
Handbook of Research on Venture
Capital: Volume 2
A Globalizing Industry

Edited by

Hans Landstrom

Professor in Business Administration, Sten K. Johnson Centre for
Entrepreneurship, Lund University, Sweden

Colin, Mason

Professor of Entrepreneurship, Adam Smith Business School,
University of Glasgow, UK

Edward Elgar
Cheltenham, UK • Northampton, MA, USA



Contents

List of contributors vii
Preface ix

PART I INTRODUCTION: VENTURE CAPITAL MARKETS

1 Introduction 3
Colin Mason and Hans Landstrom

2 The changing nature of the angel market 17
Jeffrey Sohl

PART II VENTURE CAPITAL: GOVERNANCE STRUCTURES

3 Institutional investment in private equity 45
Sofia A. Johan

4 Venture capital financial contracting: an overview of the international
evidence 70
Douglas Cumming

PART III VENTURE CAPITAL: PERFORMANCE

5 Venture capital firms: a human capital perspective 101
Dirk De Clercq and Dimo Diniov

6 The economic impact of venture capital 124
Annaleena Parhankangas

7 Venture capitalists as smart investors 159
Roger Sorheim

PART IV VENTURE CAPITAL: REGIONAL ASPECTS

8 The geographic organization of 'venture capital' and 'business angels' 175
Sofia Avdeitchikova

9 Global venture capital :hotspots': Israel 209
Gil A vnimelcch and Shai Hare/

10 Global venture capital 'holspots': China 227
Haitian Lu and Yi Tan

11 Global venture capital 'hotspots': developing countries 251
David Linge/bach



vi Contents

PART V VENTURE CAPITAL: THE FUTURE

12 Venture capital research: the road ahead 283
Hans Landstrom and Co/in Mason

Index 295


